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(#32) OFFICE OF INJURED EMPLOYEE COUNSEL

NORMAN DARWIN, PUBLIC COUNSEL

October 1, 2013

Honorable Rick Perry, Governor

Honorable Susan Combs, Texas Comptroller

Ursula Parks, Acting Director, Legislative Budget Board
John Keel, CPA, State Auditor

Dear Governor Perry, Ms. Combs, Ms. Parks, and Mr. Keel;

We are pleased to submit the Annual Financial Report of the Office of Injured Employee
Counsel for the year ended August 31, 2013 in compliance with Tex. Govt Code, Ann.
§2101.011, and in accordance with the requirements established by the Comptroller of
Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards
Board Statement No. 34, Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments, the Comptroller of Public Accounts does not
require the accompanying annual financial report to comply with all the requirements in this
statement. The financial report will be considered for audit by the State Auditor as-part of
the audit of the State of Texas Comprehensive Annual Financial Report; therefore, an
opinion has not been expressed on the financial statements and related information
contained in this report.

If you have any questions, please contact Brian White at 512-804-4186.

Sincerely, :

VT

Norman Darwin
Public Counsel

7551 METRO CENTER DRIVE, SUITE 100, MS-50 * AUSTIN, TX 78744
(512) 804-4170 * FAX (512) 804-4181
WWW.QIEC.STATE.TX.US
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Operating Statement
Gov Funds
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Statement of Net Assets-
Agency Funds
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Notes to Financial
Statements



The Office of Injured Employee Counsel (448)

Note 3: Deposits, Investments, & Repurchase Agreements

The Office of Injured Employee Counsel is authorized by statute to make investments following the
“prudent person rule.” There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank
As of August 31, 2013, the carrying amount of deposits was $10,000 as presented below.

Governmental and Business-Type Activities

Cash in Bank — Bank Balance $ 8.802.18

Cash in Bank per AFR $ 10,000.00







The Office of Injured Employee Counsel (448)

Note 5: Summary of Long-Term Liabilities

Changes in Long-Term Liabilities

During the year ended August 31, 2013 the following changes occurred in liabilities.

Amounts
Balance Balance Due
Governmental 9/01/12 Additions Reductions 8/31/13 Within
Activities 1 Year
Compensable Leave $899,396.41 | $708,269.42 | $741,434.47 | $866,231.36 | $494,118.84
Total Governmental
Activities $899.396.41 | $708,269.42 | $741,434.47 | $866,231.36 | $494,118.84

Emplovees’ Compensable Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the
employee’s resignation, dismissal, or separation from State employment, provided the employee has had
continuous employment with the State for six months.
balances are recognized in the period paid or taken in governmental fund types. For these fund types, the
liability for unpaid benefits is recorded in the Statement of Net Assets. No liability is recorded for non-
vesting accumulating rights to receive sick pay benefits.

Expenditures for accumulated annual leave
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Note 13: Continuance Subject to Review

Under the Texas Sunset Act, and as provided by House Bill (HB) 1675, 83™ Legislative Session, the
Agency will be abolished effective September 1, 2021, unless continued in existence by the Legislature as
provided by the Act.
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Note 16: Subsequent Events

Article IX General Provisions, Sec. 17.05 Payroll Contribution for Group Health Insurance and Sec. 17.13
Additional Payroll Contribution for Retirement Contribution of the FY 2014-2015 General
Appropriations Act (latest version — General Appropriations Bill, Senate Bill No. 1 - Conference
Committee Report, 34 printing, May 21, 2013) will have a negative impact on the Office of Injured
Employee Counsel. Section 17.05 provides that State agencies reduce the amount of Salaries and Wages
by 1.0 percent in FY 2014. Section 17.13 provides that State agencies reduce the amount of Salaries and
Wages by 0.5 percent in FY 2014,

Due to the administrative attachment with the Texas Department of Insurance and OIEC’s funding
structure, Salaries and Wages account for 91 percent of OIEC’s annual budget.




